orporate
Strategies

Global warming and biodiversity loss 1970-2018 FOCUS. CI | mate F| nance W|th the
Contribution Approach

WIPO GREEN Symposium
Katrin Oswald, WWF Switzerland, 01.11.2023

©GIwamgtp #hwy r stripes DtS e: UK Met Office
biodiversitystripes.info Data Source: LPI 2022. Livi gPI net Index database. 2022.



Global Goals

GOODHEALTH
AND WELL-BEING

DECENT WORK AND
ECONDMIC GROWTH

CLIMATE PEACE. JUSTICE
AND STROMG

ILHTIJTI'JH\

Z'

1

Bl 50G achieved
A Ontrackor maintaining SDG achievement

B Major challenges
4! Decreasing

M Significant challenges B Challenges remain

- Stagnating A Moderately improving

Source: Authors' analysis

WWEF Switzerland
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SUSTAMABLE CATIES
AMD COMMUKITES

PARTNERSHIPS
FOR THE GOALS

CLEAN WATER
AND SANITATION

ot SUSTAINABLE
2 DEVELOPMENT
v REPORT 2023

Implementing the SDG Stimulus
Includes the SDG Index and Dashboards

© Jeffrey D. Sachs, Guillaume Lafortune,
Grayson Fuller and Eamon Drumm, 2023



Global Gaps

= Emission gap

With current emission levels, the remaining carbon
budget will be depleted in approx. 6 years.

= Ambition gap

Today's targets are far from being in line
with the 1.5°C target.

= Finance gap

Massive - but in principle existing — financial contributions
are necessary.

WWEF Switzerland

Policies
& action

i
+4°C ;

+3°C

2030
targets
Z " Pledges &

targets Optimistic

N{2I55E scenario

S +2.3°C

N6 E +1.5°C
1.5°C PARIS AGREEMENT GOAL

_ WE ARE HERE

1.2°CWarming
in2022

e

+1.5°C

PRE-INDUSTRIAL AVERAGE

Global mean i
temperature %L‘E‘SEF
increase Tracker

by 2100

WIPO FOR OFFICIAL USE ONLY

Policies & action
Real world action based on current policies

I 2030 targets only
Based on 2030 NDC targets* t

Pledges & targets
Based on 2030 NDC targets* and
! submitted and binding long-term targets

Optimistic scenario

Best case scenario and assumes full
implementation of all announced targets
including net zero targets, LTSs and NDCs*

1 Temperatures continue to rise after 2100

# |F 2030 NDC targets are weaker than projected emissions levels
under policies & action, we use levels from policy & action

USD 165 billioln

additional investments needed

annually by G20 nations by 2050

to halt the climate, biodiversity
and land degradation crisis




WWF Framework: Credible and effective corporate climate

®

strategy WWE

Decarbonization ‘within value Engagement ‘beyond value chain’
chain’ (corporate net zero) goals/net zero)

» Greenhousegas inventory including

value chain (Scope 1-3) = Moving away from offsetting

= Annual update and disclosure of ‘ |I («ton-for-ton»)
inventory * Pricing of remaining emissions
= Application of global standards with the social costs of carbon
(Greenhouse Gas Protocol, CDP) Transparent accounting & disclosure | Financial commitment for = Investment of climate finance with
of GHG emissions (Scope 1-3) remaining value chain emissions holistic impact for people, nature

and climate

Reduction of value chain emissions _ y acy fo
(Scope 1-3) inline with SBT 1.5°C 4 ; ambitious climate policy .

Mobilization of employees,
suppliers, industry partners,
customers, etc.

» Science-based targets: reduction
targets on a 1.5°C pathway
(according to SBTi)

N | 4
» Roadmap: Planning and |_ E \ -8 » Effective advocacy program for
implementing of measures to progressive climate legislation

achieve target(s) «Truth in claimsy = Withdrawal of support for
= External validation of progress climate-desctructive activities
Transparent and honest communication

WWF Switzerland 4
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Climate Finance with the Contribution Approach
The successor model of CO, offsetting

-

WWE

Element 1 and 2

Reduction target and measures (Scopes 1-3)
1.5°C science-based reduction pathway

Emissions in tons of CO,,

Time

WWEF Switzerland

WIPO FOR OFFICIAL USE ONLY

[l

Transparent accounting & disclosure
of GHG emissions (Scope 1-3)

Reduction of value chain emissions
(Scope 1-3) in line with SBT 1.5°C

n




Climate Finance with the Contribution Approach (@

The successor model of CO, offsetting wwWF

Element 3 O

Financial commitment for
remaining value chain emissions

X social cost of carbon = Climate Finance

» Internalization of social and environmental damage costs

* Incentives are set correctly: Promotion of emission reductions
Remaining emissions in own value chain, incl. supplier engagement and support

Emissions in tons of CO,,

Time

WWF Switzerland 6
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Climate Finance with the Contribution Approach (@

The successor model of CO, offsetting wwWF

Element 3 O

Financial commitment for
remaining value chain emissions

X social cost of carbon = Climate Finance

Phase-in of residual emissions (e.g., initially
only scopes 1 and 2) and CO, price possible.

The aim is:

« a CO, price in a magnitude of the damage
cost of carbon

Emissions in tons of CO,,

* the consideration of all residual emissions

Time

WWEF Switzerland 7
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Climate Finance with the Contribution Approach: BVCA with -

Contribution Claim 3

The successor model of CO, offsetting WWF

Beyond Value Chain Action: Portfolio of measures to contribute to global FURESTS
goals (SDGs, global net zero) and accelerate global transformation, helping 'rg';i‘f;ﬁefun q FORWARD
@ - .

to close the ambition, emission and finance gaps

o Community-needs-based interventions with benefits for people, nature

and climate (mitigation, resilience, adaptation), not narrow carbon focus
« Landscape approach, multi-stakeholder governance

 Human Rights and Environmental DD, incl. FPIC, input mechanisms
« Just and equitable benefit sharing

» Holistic criteria set to measure and transparently report benefits and

challenges, well beyond CO, metric
* Outcomes, incl. ER go to host country SDGs, NDCs

@) e
H ‘”"\\!é‘ 556 )
3 ij -;":’ ‘=‘§ !

o Innovation

o Advocacy h s nf' Milkywire
o Purchase of CO, certificates as part of a climate finance portfolio possible

« Certification can contribute to quality assurance, transparency : ,
+ Certificates must be retired immediately, not used for offsetting and SW ISS. eit ) Climate-KIC
neutrality claims CLEANTECH

Contribution Claim: | have contributed to...

WWF Switzerland 8
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Climate Finance with the Contribution Approach: Mindset-shift from

ME to WE (@
The successor model of CO, offsetting WWF

A

&9 Kyoto 1997 4

(In effect from

16/2/2005
,Carbon neutrality” of own leammd ,Contribution” to global goals and

Are our actions aligned with and contributing to
global goals and global net-zero?

Are we carbon neutral?

How can we best contribute to global goals and

How can we offset our emissions? : , ,
system transformation, outside our own value chain?

What are the cheapest offsetting options? What interventions have the greatest value and
(«race to the bottom») impact for advancing global goals and system
@ & transformation? («race to the top») é

“Ton for Ton”-Finance “Money for Ton” -Finance

WIPU FUR UFFILCIAL USE UNLY



Why contributing to climate finance beyond value chain? W&

g 2 3 quid-19 Hit Supply Chains Hard.
The B'|0d|ver5|ty Climate Shocks May Hurt More

Crisis Is a Business
Crisis

The EU could be about to take a giant step against carbon-neutral
greenwashing

DISCLAIMER: All opinions in this column reflect the views of the author(s), not of EURACTIV Media network.

By Margaux Le Gallou B Nov 29, 2022 (updated: & Nov 30, 2022)

N 'y
Revealed: more than 90% of rainforest

carbon offsets by biggest certifier are
worthless, analysis shows

Investigation into Verra carbon standai . H A Inead P
St anil miy wiwsengiebalkeating Qatar 2022: Complaints filed over 'misleading' World Cup

‘Nowhere else to go': Alto Mayo, Peru carbon neutral claims (O cowens
row

Greenwashing or a net zero necessity
offsetting

Carbon offsets flawed but we are ina

Companies aren't doing enough to map out risks from freak weather, say experts.

(&)

WWF

Preventing negative business impact by accelerating climate
change and biodiversity loss and its worsening impacts

Climate leadership to scale effective climate finance beyond
cheap offsetting, inspiring best practice for other companies

Taking responsibility for remaining emission on the way to
corporate net zero

Preventing company from reputational and legal risks

Investment in systemic solutions and transformational
activities lacking finance under current credit-focused VCM
offers

Opportunity for customer engagement and communication

10
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What’s happening at the moment? W

» Companies turn away from compensation and
neutrality claims

EasyJet to stop offsetting CO2 emissions
from December

Airline unveils ‘roadmap to net zero’ strategy focusing on
sustainable fuel and more efficient planes

_ Shell signals retreat from carbon
wmm offsetting

0il company is latest firm to act amid indications that carbon
~ credits do nothing to mitigate global heating

e

estlé?dfops its “carborrneutral’ pledge and cancels
g carbon offsetting

[ 29th June 2023 & Ria Kakkad

12 Aug 2022, 11:58 Julian Wettengel

Supermarket chain Rewe stops advertising
own-brand products as “climate neutral”

#Climate & CO2 #Carbon market #Company climate claims fYin

()

= New claims and offers are being developed

9 south pole

myclimate () —
shape our future \ =

A Paris-aligned corporate
claim for Funding Climate
Action

myclimate > GetActive > Corporateclients >
Active climate protection with the myclimate Impact Label

Active climate protection with the
myclimate Impact Label

- It needs more than new claims and higher quality
credits

- |t needs new mechanisms & solutions and a
mindset-shift

WIPO FOR OFFICIAL USE ONLY



Where do we still have to go? ;

|

WWE Switzerland

WWE

Mindset-shift and action towards “money-for-ton” with
the contribution approach

Develop new offers, mechanisms and solutions for
effective climate finance: holistic interventions,
advocacy & innovation

» Define, continuously learn and improve how to
implement, measure and transparently report these
interventions

= How can we jointly develop, implement and scale such
interventions?

12
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Thank you for your attention




Recommended readings

s
i T

A S eyt Carbon Credits: T

Beyond Science-Based Targets: 3 FIT FUR PARIS

AYBLUEPRlNT EUR [[]RP[]RATE mgtgszﬁmﬁgﬁ,nhﬁ"w%?& iFTﬂYH Eip Nachfolgemodell f}ird.ie [l]z-lfompensatiun: :

A[TIDN UN [LIM ATE AND N ATURE wie Unternehmen zusétzlichen Klimaschutz finanzieren sollten
PEOPLE, NATURE AND CLIMATE

December 2020 Nerweembors 7021

WWE Switzerland 14
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https://wwfint.awsassets.panda.org/downloads/beyond_science_based_targets___a_blueprint_for_corporate_action_on_climate_and_nature.pdf
https://www.wwf.de/fileadmin/fm-wwf/Publikationen-PDF/Unternehmen/WWF-Leitfaden-Klimastrategien-Fit-fuer-Paris.pdf
https://www.wwf.ch/sites/default/files/doc-2022-11/221108_WWF_FFP_B3_Leitfaden_2022.pdf
https://wwfint.awsassets.panda.org/downloads/wwf___beyond_carbon_credits_blueprint.pdf

()

The problems with the offsetting/compensation-system

WWF

» The zero-sum game: emissions saved in one place are emitted in another place.
» Wrong incentives through offsetting and neutrality claims: instead of reducing own
emissions, certificates are purchased. @um IF WE LEFT THE LAND TO ITSELF

: . IT WOULD REVERT TO WOODLAND ANYWAY,
» Quality problems, e.g. due to race to the bottom of price: Sl WUERES TiE PROEF IN THATT

> Baseline Inflation: overestimated baselines generate far too many certificates (see e.g.

Guardian article) 5 e o \\

sy 3 -~ oD om

> Leakage: avoided emissions in one place lead to emissions in another place (e.g. ’]3{3*;?“@:{7}[&‘?{ e S - "'j:(-:

deforestation happens somewhere else) L il s l 7;‘31 ;{H-;ffm?

PR i T I

» Permanence: CO2-sequestration/reduction does not happen at the same time scale as OF(,QQE-B,-QFJ\I]N 70 T’ . des

emission. The emitted CO2 stays in the atmosphere for about 1000 years, no project °¢?° 4 ‘ u

can guarantee these time scales. The sold carbon credit does not have the same
currency as the emitted CO2 (Fungibility).

> Additionality: the project would have been realized anyway (e.g. renewable energy
projects)
» Since Paris Agreement the risk of double counting & claiming comes on top: reduction is
counted/claimed in the host country and from the buyer of the certificate.

» ‘Corresponding adjustments’ only solve the problem to a limited extent as they do not
provide an incentive for countries to set amibitious targets (NDCs).

WIPO FOR OFFICIAL USE ONLY


https://www.theguardian.com/environment/2023/jan/18/revealed-forest-carbon-offsets-biggest-provider-worthless-verra-aoe

L J

Die Probleme mit der Kompensation...

WWF
n i i i Revealed: more than 90% of rainforest Klimaneutral Ski fahren im
An relzsy_stem. (Kom p_ensatlon statt Reduktion ’ carbon offsets by biggest certifier are noblen St. Moritz?
Neutralitatsclaim als Ziel) worthless, analysis shows o Verprchen o Bgahnen i, <inskatatr Pl

.y mm . Investigation into Verra carbon standard finds most are ‘phantom xl:‘:'l -
" Qualitatsprobleme, welche durch Anreizsystem 5 kil SRS
Ve rsté rkt We rd e n ( ra Ce to th e botto m ) :';::'trtltwa':hmg or a net zero necessity? Scientists on carbon “’ & EEE 0w @ & 0

Carbon offsets flawed but we are in a climate emergency

= Pariser Vereinbarung (Zielsetzungen, Gefahr

Doppelzahlung/claiming) | - i P v
\HZ]EITM? S

) () () () (o nit? @ Wie schaffen wir es weiterhin Klimaschutz

Environmental groups sue TotalEnergies
over climate marketing claims

/& ®an beyond value chain zu finanzieren...
AP (Vs

... und gleichzeitig dieser (berechtigten)
Kritik zu begegnen?

By Simon Jessop, Gloria Dickie and Benjamin Mallet

WWEF Switzerland 16
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Increasing alignment of civil society

CAN International
Position on Carbon Offsetting

CAN

October 2022
CLIMATE ACTION NETWORK
International
«:-"" 1 Il'r WK N -'1r' 1 Z ] AR el 77 4 1:" &5 C oo ...: [ (S
0 ar i) Hr fight the ¥ 't 00 [ 3! fustice. CAN Ty
! S OIS0 i LN E ks and ofher ir for:

Humanity will not limit global warming to 1.5°C without dramatically reducing emissions

from burning fossil fuels and land-use change. Whilst CAN strongly advocate financing for
climate action, including for the protection and restoration of carbon-rich and biodiverse
ecosysiems, CAN rejects the practice of offsetting to tackle the climate crisis. We reject
public, governmental and corporate offsetting. There are far better and more valid

alternatives for protecting biodiversity than offsetting. These include effective
regulations, contributions, donations, protection of the rights of indigenous

communities, and other means.

WWE Switzerland

A broad coalition of over 170 NGOs, advocacy groups, and grassroots
organizations spanning the globe released a statement opposing the usage of
carbon offset programs, declaring that carbon offset programs are false
solutions that will not solve the climate crisis:

SR
Statement: Offsets Don't Stop Climate Change

Amazon Watch and 170+ other organizations

For more Informatlon, eontact:

+1.510.281.9020 or pres=llstiamazonwalch.org

View with footnotes

Translations: Espafiol | Paruguds | Bahasa Indonesian | Frangaiza
Climate-driver wildfires, Noading, droughts and othar extrerme wealhe: avents daily impact every cornar of the globe

el the fassil Tuel industry, big utilities, g agriculture, ig liranos — and Lheir poitical allies — arg pushing carban olfsat
sehemes 1 allow tham o continue releasing the greenhouss gases driving Lhe climate crisis, harming Indigenaus, Black,

and ather already-rmmarginalized communit'es, and undermining sustainakle farming and forestry practices

e science is clear we need to rapidly phase cut fossil fuels and emiss ons-intensive agricultural practices like factory
farmning, while protecting forests, wetlands, and other natural carbon sinks. Every delay means greater impacts on aur

climate and mare pallutian in histarical'y averburdenad communit es.

WIPO FOR OFFICIAL USE ONLY
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https://amazonwatch.org/statement-offsets-dont-stop-climate-change

To summarize

WWF

Policies & action
Real world action based on current policies

2030 targets only
Based on 2030 NDC targets*

= The compensation market is broken and
subject to increasing criticism. i

Pledges & targets
Based on 2030 NDC targets* and

R submitted and binding long-term targets
Policies = =

& action Optimistic scenario
2030 Best case scenario and assumes full
targets implementation of all announced targets
Pledges &

» Financing climate protection or nature

. D)

conservation is still important and urgently e only including net zero targets, LTSs and NDCs*
o t t O t' . t' 1'TemperaturescontinuetorlseafterE‘IOO
need ed . ﬂ —— slzelrrlnall?ic:c # If 2030 NDC targets are weaker than projected emissions levels
+2.0°C St e under palicies & action, we use levels from policy & action
» Companies and private individuals can e _+1.8°C

|

)

_ WE ARE HERE

1.2°C Warming :
in 2022 additional investments needed

annually by G20 nations by 2050

, 7
contribute to closing the existing financing gap. 5C | ——— IS 16 5
USD billion

([T ] HIHI'\‘J[II'I I

» How to continue to support voluntary and

additional climate protection and at the same ~IL. | PREINDUSTRIAL AVERAGE - fohaltthedimate, biodiversiy

and land degradation crisis

time create a shift away from offsetting?

1%1@&9
Bl Action
if‘ Tracker

» It needs more than new claims and higher quality credits

> It needs new mechanisms & solutions and a mind-shift

WWE Switzerland 18
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